
 
 
Indiana's TANF Cuts Threaten Stability for Families with Children 

In a state where the promise of opportunity is often touted, recent decisions by the Indiana 
Family and Social Services Administration (FSSA) have cast a long shadow over the most 
vulnerable Hoosiers. The abrupt termination of Temporary Assistance for Needy Families 
(TANF) contracts by September 30—three months ahead of schedule—has left nonprofits 
scrambling and, more critically, families teetering on the edge of instability. 

Pathways, a long-time pillar of support for families in Bloomington, Indiana, was awarded a 
$231,580.80 grant under the TANF program. These funds were earmarked for essential 
services: four months of rent and utility assistance, therapy, provision of necessities, and 
overhead expenses to ensure the smooth operation of financial assistance programs. 
However, with the sudden cessation of funding, the unspent balance of $107,030 is now at 
risk, jeopardizing the very services that keep families stably housed. 

This isn't just a financial setback; it's a direct threat to the well-being of children and 
parents striving for a better life. The TANF program, as outlined by the Indiana Housing 
and Community Development Authority (IHCDA), is designed to provide short-term rapid 
re-housing and homelessness prevention efforts. Eligible costs include security deposits, 
last month's rent, utility assistance, and supportive services—all critical components for 
families facing housing insecurity. 

The decision to end these contracts prematurely is part of a broader pattern of budgetary 
constraints faced by state agencies. While fiscal responsibility is necessary, it should not 
come at the expense of our most vulnerable citizens. 

Pathways serves families with at least one child enrolled in its licensed and nationally-
accredited Compass Early Learning Center, meaning these cuts directly impact housing-
insecure families with children. These are not abstract statistics; they are real families 
facing the prospect of eviction, disrupted education, and a future clouded by uncertainty. 

The state's actions contradict its own legislative efforts to expand TANF eligibility just a few 
years ago. Senate Enrolled Act 265, signed into law in May 2023, aimed to increase income 
eligibility for a family of three to participate in the TANF program from 16% of the federal 
poverty rate to 50% by the end of 2027. This progressive step forward is undermined by the 
abrupt withdrawal of support for existing programs. 



 
 
We urge Governor Braun and the FSSA to reconsider this decision. The premature 
termination of TANF contracts is not just a budgetary issue; it is a moral one. It is a question 
of whether we, as a state, are willing to invest in the future of our children and families or 
whether we will turn our backs on those who need us most. 

The families served by Pathways are not asking for a handout; they are seeking a hand up. 
They are striving for stability, for opportunity, and for a chance to build a better life. By 
restoring these critical funds, Indiana can reaffirm its commitment to its most vulnerable 
citizens and ensure that the promise of opportunity is not just a slogan, but a reality for all 
Hoosiers. 

The time to act is now. For the sake of our children, our families, and our future, let us stand 
together and demand that Indiana's leaders prioritize the well-being of all its residents. 

 


